Exempt Organization Business Income Tax Return

OMB No. 1545-0687

Form 990'T (and proxy tax under section 6033(e))
' For calendar year 2011 or other tax year beginning 6/01 , 2011,
andending 5/31 , 2012
Department of the Treasury " "
Internal Revenue Service * See separate instructions.
A Check box if ( ,:I Check box if name changed and see instructions.) D Employer identification number
E Bt ciandet— print |ABILENE CHRISTIAN UNIVERSITY oo nstctons)
X|501¢ C ) 3 ) or |ACU BOX 29120 75-0851900
| |408¢e) 220(e) Type ABILENE, TX 79699-9120 E uUnrelated business activity
. 408A 530(a) codes (See instructions.)
52962 TAXPAYER COPY| 451211 211110
C  Bogkygueotaliassetsat | F Group exemption number (See instructions.) .. ™
469,340,866.|G Check organization type..... > [X]501(c) corporation [ |501¢c) trust | [401a) trust | |Other trust
H Describe the organization's primary unrelated business activity.
» RETAIL SALES, INVESTMENT INCOME

During the tax year, was the corporation a subsidiary in an affiliated group or a parent-subsidiary controlled group?. ..

If "Yes,"' enter the name and identifying number of the parent corporation.. ™

L DYes No

1

2
3
4

The books are in care of. ® STACEY L. MCGEE

Telephone number. ™ 325-674-2795

I | Unrelated Trade or Business Income (A) Income |
a Gross receipts or sales. . 3,266.
b Less returns and allowances. . . . ¢ Balance. ™| 1c¢ 3,266
Cost of goods sold (Schedule A, line 7). ..................... 2 -8,201
Gross profit. Subtract line 2 fromline Te.......coooivnnnn.. 3 11,467. ;
a Capital gain net income (attach Schedule D). ................. 4a 169,717 . 169,717.
b Net gain (loss) (Form 4797, Part II, line 17) (attach Form 4797). .. .......... 4b
¢ Capital loss deduction for trusts. ... .. cvvvvvis svcviviniviiiunn 4c
Income (loss) from partnerships and S corporations
(attach statementy c sromme s ey e ST.1.| 5 =5.951.. =5.951:
Rentincome (Seheditle Gl msmss mmnn o wasen by Busw 15 6
Unrelated debt-financed income (Schedule E)................ 7
Interest, annuities, royalties, and rents from controlled
organizations (Schedule F)............. .. ... .. ... ... 8
Investment income of a section 501(c)(7), (9), or (17) organization (SchG)....| 9
Exploited exempt activity income (Schedule )................ 10
Advertising income (Schedile D vanss s vorm soos peavins 11
Other income (See instructions; attach schedule.) 1
__________________ SEE _STATEMENT 2 |12 21,764. 21,764.
Total. Combine lines 3through 12............................ 13 196, 997. 0.| 196,997.

art Il | Deductions Not Taken Elsewhere (See instructions for limitations on deductions.)
(Except for contributions, deductions must be directly connected with the unrelated business income.)

Compensation of officers, directors, and trustees (Schedule K) ... e 14

Salaries @Nd WAGES . . ... ...ttt 15 25,192,
Repairs and MaintenanCe . . .. ..ottt ettt e e e e 16

Bad deblSive. sianinin it mpie Gerpuim e St Fadsa hh Rl RSl BT Rl s i 17

Interest:(attach schedula)iv i swvivprniniimimmn mnan st Do SRmARas Srarms Waie e T s s 18

Taxes BAd HEBNSES «uvmsmans s erpE i@ crs Jrapns. e e B e s Fers sk 19

Charitable contributions (See instructions for limitation rules.Y . ......... ... i 20

Depreciation (BHEACH FOIT 4562, 5o ol Doui it 5 st i i dsmss 21

Less depreciation claimed on Schedule A and elsewhere onreturn. ............ 22a 22h

Bepletiont . mish smmentmrm A AT R BT Wl e A T SR B S 23 3 265
Contributionsito deferred cOMpensatioN PIANS . s insmme, o e s s s s s s 24

Employée benefit PEOEIANE s s v s sy S s it Duesih s e s S oo 25 35133
Excess exempt expenses (Sehedile: ) voavssasmvs wovs o som Sueinen SUess sr s s Bes 26

Excessireadership costs(SEheUle s svpmnmmnn srvmramsss S Srrmms: mo s wees s s 27

Other deductions (attach schedule) ...t e SEE .STATEMENT . 3| 28 15,956,
Total deductions. Add lines 14 through 28 .. .. ... . i e 29 47,546,
Unrelated business taxable income before net operating loss deduction. Subtract line 29 from line 13....... 30 149,451.
Net operating loss deduction (limited to the amounton line 30).............. SEE..STATEMENT. .4....... 31 149,451.
Unrelated business taxable income before specific deduction. Subtract line 31 from line 30................. 32 0
Specific deduction (Generally $1,000, but see line 33 instructions for exceptions.)................. ...t 33

Unrelated business taxable income. Subtract line 33 from line 32. If line 33 is greater than line 32, enter

the.smallerof Zercior NNe 82 . uammvmom s s S e, et T S s g 34 0.

BAA For Paperwork Reduction Act Notice, see instructions. TEEA0205L 12/12/11

Form 990-T (2011)



Form 990-T (2011) ABILENE CHRISTIAN UNIVERSITY 75-0851900 Page 2
[Partlll’ [Tax Computation

35 'Organizations Taxable as Corporations. See instructions for tax computation.

Controlled group members (sections 1561 and 1563) check here » . See instructions and:
a Enter your share of the $50,000, $25,000, and $9,925,000 taxable income brackets (in that order):
m s | @3 ] ®ls
b Enter organization's share of: (1) Additional 5% tax (not more than $11,750)........ 5
(2) Additional 3% tax (not more than $100,000). ... ... ....ioiiiirieeirriarannns $
¢ Incomeitaxionithe amountoniing S s menm surioiks semEmmen W SamRssin s Erehoans 0.
36 Trusts Taxable at Trust Rates. See instructions for tax computation. Income tax on the amount
on line 34 from: D Tax rate schedule or |:| Schedule D (Form 1047) . .........oiiiiii i
837 ProXy tax. SEe iISUCHIONS i s it i Ehiibin biesssimsocsss siskasais:sivinoinis sirssiossstabin siussiriondidon S56Lat0Es 400sarbom olesbunioearoie
38 Alternative minimum {8l rormrnare Toam EEGEERTIG PRISITEEN SRS DR R S B
0.
40a Foreign tax credit (corporations attach Form 1118; trusts attach Form 1116).. 40a
b Other credits (see iNStructions) . ...t e 40b
c General business credit. Attach Form 3800 (see instructions).................. 40c
d Credit for prior year minimum tax (attach Form 8801 or 8827).................. 40d
e Total credits. Add lines 40a through 40d ... ...t e 40e 0.
A1 Sublract line: 40e fromi e 39 vvns rimmr e mverins s i, Srries o, S T R s T 41 0.
42 Other taxes. Check if from: [ | Form 4265 [ |Form 8611.. [ |Form 8697 [ |Form 8866
Other-(attach schedtlle).: i s dines o s m s b s i et Sk 42
43 Total tax. Add lINes 41 and 42. . ... ... . 43 0.
44 aPayments: A 2010 overpayment credited t0 2017 .......ooiveereeniianans 44a b
b:201 1 estimated AXPAVTIEMS o soans s SRR TR Y 44b
¢ Taxzdeposited with Eormi8BBB . wevnr: sumommemmm s sumrimanssre i e 44c
d Foreign organizations: Tax paid or withheld at source (see instructions)........ 44d
e Backup withholding (see instructions) ... 44e
f Credit for small employer health insurance premiums (Attach Form 8941) ...... 441
g Other credits and payments: Form 2439
[ ]Form 4136 Other Total ... ™| 44g
45 Total payments. Add lines 44a through 444G . .. ...ttt e 45 0.
46 Estimated tax penalty (see instructions). Check if Form 2220 is attached . .................... > D 46
47 Tax due. If line 45 is less than the total of lines 43 and 46, enter amountowed.......................... > 47
48 Overpayment. If line 45 is larger than the total of lines 43 and 46, enter amount overpaid................ > 48
Enter the amount of line 48 you want: Credited to 2012 estimated tax ™ f Refunded ™| 49

PartV_ | Statements Regarding Certain Activities and Other Information (see instructions)
1 At any time during the 2011 calendar year, did the organization have an interest in or a signature or other authority over a
financial account (bank, securities, or other) in a foreign country? If YES, the organization may have to file Form TD F 90-22.1,
Report of Foreign Bank and Financial Accounts. If YES, enter the name of the foreign country here. .. .. > UNITED_KINGDOM
2 During the tax year, did the organization receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?. .
If YES, see instructions for other forms the organization may have to file.
3 Enter the amount of tax-exempt interest received or accrued during the tax year ™ $ 0.
Schedule A — Cost of Goods Sold. Enter method of inventory valuation >  FIFO

1 Inventory at beginning of year........... 1 2,921.| 6 Inventory atendofyear.......

2 Purchases................cooiiiiiiin.. 2 -11,122.| 7 costof goods sold. Subtract
3 CostioFIRbOL s s mesamms Sy 3 line 6 from line 5. Enter here

4 a Additional section 263A costs (attach schedule) AR IS sumsnns

4a
bother costs T T TTT7 4b 8 Do the rules of section 263A (with respect to
(attachsch) — — — — progerty produced or acquired for resale) apply
5 Total. Add lines 1 through 4b............ 5 -8,201. to the organization?......................... ...
Under penalties gffperjury, | declare that | have exarpiried this return, includjng acc panying schedules and statements, and to the best of my knowledge and belief, it is true,
Si correct, al ete tion of preparer (other than taxpayer) is basgf on. fpr ation of which preparer has any knowledge.
Hlegré‘ j/ ’/? / j QT CFO May the IRS d;]scuss btglis return with
ow (see
H Signa )Vot oW // / / Datd” } Title insttuctions)? %Ye: (Sl—l No
Pald PrmUTy;(e/prep epS name Preparer's signature Date Check |:| if PTIN
Pre-  |JOE MEKZON, CPA Qe Mabg. CPA | t0fiiel1a- |sorompioya  |PO0158111
arer Firms name ™ DAVIS KINARD & Cd PC Fims €N > 75-1332266
se Firm's address ™ 400 PINE ST. ’ STE. 600
Only ABILENE, TX 79601 Phoneno. ___ (325) 672-4000

BAA TEEA0202L 1212/11 Form 990-T (2011)



Form 990-T (2011)

ABTLENE CHRISTIAN UNIVERSITY

75-~0851900 Page 3

Schedule C — Rent Income (From Real Property and Personal Property Leased With Real Property) (see instructions)

1 Descriglion of property

)

2

3

@

2 Rent received or accrued

‘ (a) From personal properly
(if the percentage of rent for pérsonal
property is more than 10% but
not mare than 50%)

{b} From reai and personal property
(if the percentage of rent for
. Rersena! property exceeds 50% or
if the rent is based on profii or income)

3{a) Deductions directly connected
with the income in columns 2(a) and 2(b)
(attach schedule)

()

2)

(&)

@

Totai

[Total

(c) Total income. Add totais of columns 2{a) and 2(b). Enter .

here and on page 1, Part |, line 6, column {A).

(b) Total deductions. Enter
here and on page 1, Part

i, line 6, column (BY. .. .. >

Schedule E - Unrelated Debt-Financed Income (see instructions)

1 Description of debt-financed property

2 Gross income from
or allocable to

3 Deductions directly connected with or allocable to

debt-financed property

debt-financed property

depreciation (attach sch)

(a) Straight line (b) Other deductions

(attach scheduie)

(1)

2)

€]

@

4 Amount of average
acquisition debi onor
allocable to debt-financed
properly (attach scheduie)

5 Average adjusted basis of
or aflocable to debt-financed
property (attach schedule)

6 Column 4
divided b
column

(cofumn 2 x celumn 6)

8 Aliocable deductions
(column 6 x total of
columns 3{a} and 3{))

7 Gross income
reportabte

) %
@ %
6)) %
% %
Enter here and on page 1,|Enter here and on page 1,
Part |, line 7, column {A). [Part |, line 7, column (B).
Totals. >

Total dividends-received deductions included incolumn & .. ... .. .. ... .. .. ..

Schedule F — Interest, Annuities, Royalties, and Rents From Controlled Organizations (see instructions)

1 Name of controlied 2 Employer
organization identification
number

Exempt Controlled Organizations

3 Net unrelated
income (loss)
(see instructions)

4 Total of specified
payments made

5 Part of column 4
that is included
in the controlling

organization's
Gross income

6 Deductions directly
connected with income
in column 5

M

@

3

@

Nonexempt Controlled Organizaticns

7 Taxable Income

8 Net unrefated

9 Total of specified

10 Part of column 9 that is

11 Deductions directly

income (foss) payments made included in the controlling cennected with income
(see instructions) organization's gross income in colums 10
M
2
3)
4
Add columns 5 and 10, Enter Add columns 6 and 11, Enter
here and on page 1, Part |, line } here and on page 1, Part {, line
8, column (A). 8, column (B).
TObalS

TECAO203 L 12012

Form 990-T (2011)



Form 990-T 2011y ABTLENE CHRISTIAN UNIVERSITY

75-0851900

Page 4

Schedule G — Investment Income of a Section 501(cX7), (9), or (17) Organization (see instructions)

T Description of income

2 Amount of income

3 Deductions
directly connected
{attach schedule)

4 Set-asides
{attach schedule)

5 Total deductions and
set-asides (column 3

plus column 4}
m
2
3
@
Enter here and on page 1 nter here and on page 1,
Part 1, line 9, column (A). Part I, line 9, column (B).
Totals »-

2 Gross 3 Expenses 4 Net income 5 Gross income 6 Expenses 7 Excess
unrelated directly connected (loss) from from activity attributable to | exempt expenses
1 Description of exploited activity business with production of bU”FelﬂtEG trade O, | that is not unrelated |~ column & (colarn 6 minus
income inrelated business miﬁﬁgisoslu(nﬁ%l%mﬂlf \ business column 5, but not
from trade income gain cc;mpu?é income more than column 4).
or business columns 5 through 7.
(1)
{2)
3
A

Enter here and

on page 1, on page 1,
Part |, iine 10, | Part i, line 10,
column (A) coiumn (B).

Enter here and |;

| Enter here and

on page 1
1 Part ll, line

26.

2 Gross 3 Direct 4 Advertising gain or| 5 Circutation 6 Readership | 7 Excess readership
o advertising advertising (loss) (column 2 income costs costs {column &
1 Name of periodical income costs minus cofumn 3. If a minUS cotumn
gain, compute but not

M

golumns 5 through 7.

more than column 4).

@

3)

G

Totals (carry {0 Part Il, line (5))

»

7 on a line-hy-line basis.)

Income From Periodical

s Reported on a Separate Basis (For each periodical fisted in Part i1, fill in columns 2 through

2 Gross 3 Direct 4 Advertising gain or| 5 Circulation 6 Readership | 7 Excess readership
o advertising advertising (loss) (column 2 income costs cosis {cotumn &
1 Name of periodical income costs minus column 3). f a mifus coumn

gain, compute
cotumns 5§ through 7.

, but no
more than column 4},

4D

@

3

@

(5)Totals from Part |

Totals, Part [l (lines 1-5)

Enter here and

on page 1 on page 1
Part F Ilgne 11, | Part P Ilgne 11,
column {A). column (B).

Schedule K — Compensation of Officers, Directors, and Trustees (see instructions)

Enter here and
on page 1,

3 Percent of | 4 Compensation atiributable
1 Name 2 Title time devoted to urrelated business
to business
Total. Enter here and on page 1, Part 1 1ine T4 i i e >

BAA

TEEAD204 L 1211211

Form 980-T (2011)



SCHEDULE D Capital Gains and L.osses OMB No. 1545.0123
(Form 1120) » Attach to Form 1120, 1120-C, 1120-F, 1120-FSC, 1120-H, 1120-1C-DISC, 1120-L, 1120-ND,

1120-PC, 1120-POL, 1120-REIT, 1120-RIC, 1120-SF, or certain Forms 990-T. 20‘] ‘]
Department of the Treasury . .
infernal Revenue Service * See separate instructions,

Employer identification number

Name ARTLENE CHRISTIAN UNIVERSITY

75-~0851900
| Short-Term Capital Gains and Losses — Assets Held One Year or Less
(@ (b) (c) (d e )
Description of properlz Date acquired Date sofd Sales price Cost or other basis Gain or (Joss)
{Example: 100 shares of Z Co) (month, day, year) {month, day, year} {see instructions) {see inslructions) {Subtract (e} from (d))
1 SHORT TERM CAPITAL GAINS - K-~1
VARIQUS 18,473. 18,473.
2 Short-term capital gain from instaliment sales from Form 6252, line 26 0r 37 ... ... ... ... ... ...... 2
3 Short-term gain or (loss) from like-kind exchanges from Form 8824 .. ... . . . . . 3
4  Unused capital loss carryover (attach Compuiation) . ... . o 4
5 Net short-term capilal gain or (loss). Combine lines 1 through 4 ... ... i 5 18,473,
‘Partil: | Long-Term Capital Gains and Losses — Assets Held More Than One Year
6 LONG TERM CAPITAL GAIN$ - K-1
VARIQUS 151,244, 151,244.
7 Enter gain rom Form 4797, ine 7 O .. e 7
8 Long-erm capital gain from instaliment sales from Form 62562, line 26 or 37, ... ... . 0 i i .. 8
9 Long-term gain or (loss) from like-kind exchanges from Form 8824 .. ... . .. . 9
10 Capital gain distributions (see INStrUCtionS) . . ... . 10
1% 151,244,
12 Enter excess of net short-term capital gain (line 5) aver net long-term capital loss (ine 1% ... ... ... .. 12 18,473.
13 Net capital gain. Enter excess of net long-term capital gain (line 11) over net short-term
capital toss (liNe B) .. o 13 151,244,
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other returns. .. .. .. 14 169,717,
Note. If losses exceed gains, see Capilal losses in the instructions.
BAA For Paperwork Reduction Act Notice, see the Instructions for Form 1120. Schedule D (Form 13120) 20113

CPCAO3CIL 06110111



X

o

2(11 FEDERAL STATEMENTS

PAGE 1
CLIENT 96011 ABILENE CHRISTIAN UNIVERSITY 75-0851900
10/09/12 08:23AM
STATEMENT 1
FORM 990-T, PART |, LINE 5
INCOME (LOSS) FROM PARTNERSHIPS AND S CORPORATIONS
GROSS INCOME
NAME INCOME _  DEDUCTTONS (LOSS)
UBIT FROM K--1'S s -24,626. % 0. %  -24,626,
UBIT FROM GENESIS NETWORK SOLUTIONS 18, 675. 0. 18,675,
TOTAL § =5,951,
STATEMENT 2
FORM 990-T, PART I, LINE 12
OTHER INCOME
OTHER INVESTMENT INCOME.. ...ttt $ 21,764.
TOTAL $ 21, 764.
STATEMENT 3
FORM 990-T, PART Il, LINE 28
OTHER DEDUCTIONS
OIL & GAS WORKING INTEREST EXPENSES............................................ $ 12,072,
OPERATING EXPENSES = AES................cc.coooiiiiiiiiiiiiiiis ] 3,884,
TOTAL § 15,956.
STATEMENT 4
FORM 990-T, PART II, LINE 31
NET OPERATING LOSS DEDUCTION
LOSS
LOSS YEAR ORIGINAL PREVIOUSLY LOSS
ENDING LOSS USED AVATLABLE
5/31/03 5 114,901. $ 92,811. $ 22,090,
5/31/04 105,146. 0. 105,146,
5/31/05 41,233. 0. 41,233,
5/31/06 244,861. 0. 244, 861.
5/31/11 174,228. 0. 174,228,
NET OPERATING LOSS AVATLABLE ......................................................... §  587,558.
TAXABLE INCOME. ... ... \oiseieseee oo $  149,451.
NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME) ... ... ... $ 149,457,




